Assignment Print View

aveard:

1 16.00

N points

The balance sheet reports:
7 Netinceme at a peint in time.
" Cash flows for a period of time.
{7 Assets and equities at a point in tirne.
¢~ Assets and liabilities for a period of time.
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Multiple Choice Difficuity: Medium

Leaming Objective: 03-01 Describe the purpose of the
kalance sheet and understand ifs usefulness and
limitations.

award:

2 . 10.00

points

Which is a shareholders' equity account in the balance sheet?
" Accumuiated depreciation.
(" Paid-in capitat.
" Dividends payable.
" Marketable securities.

Multiple Choice Difficulty. Easy

Leaming Objective: 03-02 Distinguish among current
and noncurrent assets and liabifitiss.

gward:

3_ 10.00

points
Which of the following is never a clirre:
" Accrued payroll
€ Dhidends payable
. Prepaid rent
™. Subscripticns coliected in advancs

Muftiple Choice Difficully: Easy

award:

4 10.00
- points

¢ Inventory held for sale.

" Prepaid rent.

" Accounts receivable.

" Land held for a possible future plant site.

Learning Objective: 03-02 Distinguish among current
and noncurrent assefs and liabilities.

Multiple Choice Difficuity: Medium

award:

5_ 10.00

points

Leamning Objective: 03-02 Distinguish among current

and noncurrsnt assets and liabilities.

Assets do not include:
" Property, plant, and equipment.
" Investments.
- Paid-in capital,
¢ Unexpired insurance.

Multiple Choice Difficulty: Easy

Learning Objeclive: 03-03 Identify and describe the
various balance sheet asset classifications,

award;

6 10.00

peints

Accrued expenses:
" Are generally paid in services rather than cash.
% Result from payment befors services are received.
> Result from services received before payment.
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(" Are deferred charges to expense.
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Multiple Choice Difficulty: Easy

award:

'7 10.00

points

" "Disclesure notes would nat nciude:
7 Deprecigtion methods used and estimated usefi life,
¢ Definition of cash equivalents.
(" Details of pension plans.
C Data to adjust the financial statements so that they are not misleading.

Leaming Objective: 03-03 tdentify and describe the
various balance sheet asset classifications.

Learning Objective: 03-05 Explain the purpose of

Multiple Choice Diffioulty: Easy financial statement disclosures.
award;
8 10.00
: points
How are management's res;:omsibiiit)} and the auditors’ cpinion on internal controls represented in the standard auditor's report?
Mabagement®s Auditors.
Responsibilicy Responsibility
& Enphiciely Expdiestiy:
b Exphcitly Exphiosthy
R Eeaaplizigdy Tenpdieiiy
d Brplierly Impiieatty
¢ Option A
" Cption B
" Option C
" Option D
. . - . Leaming Ohjective: 03-07 Explain the purpose of an
Multiple Choice Difficulty: Easy audit and describe the content of the audit report.
award
9 40.00
- points

The final paragraph of the audit report:
¢ Provides the auditors' opinion on the fairness of the financial statements.
(" Provides the auditor's opinion on the effectiveness of internal control.
(" Describes the scope of the audit.
" States management's responsibility for the financial statements.

Multiple Choice Difficulty: Easy

Leaming Cbjective: 03-07 Explain the purpese of an
audit and deseribe ihe content of the audit report.

award:

10 106.00

puaints
The Management Discussion and Analysis secticn of the annual report can best be described as:

™ Frank but objective.

¢ Independent but precise.
" Legslistic and lengthy.

" Biased but informative.

Multiple Choice Difficulty: Easy

award,

M. s

Learning Objective. 03-06 Explain the purpose of the
management discussion and analysis disclosure.

Which of the following is rot a characleristic that defines a reportable operating segment according to U.5. GAAP?
¢ Operating results are regularly reviewed by the enterprise’s chief operating officer.
(" Discrete financial information is available.
¢ Engages in business activities from which it may eam revenues and incur expenses.
- Represents more than 20% of lotal company revenues, assets, or net income.

Multiple Choice Difficulty; Easy
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award:
1 10.00
i points
Popson Inc. incurred a material loss which was not unusual in character, but was clearly an infrequent occurrenca. This i0ss should be reported as:
" An extraordinary loss.

" A separate line item between income from centinuing operations and income from discontinued operations,
{". A separate line item within income from continuing operations.

(" A separate line item in the retained eamings statement.

Learning Objective: 04-01 Discuss the impartance of

Muitiple Cheoice Difficuity: Medium income from continuing operations and describe its
COMpOnerts.
award:
2 10.00
" points

""Freda’s Fiorist reporied the foliowing before-tax meome statement items for the year ended December 39, 20011 T e
Diperiting ncome F2A0, D00
Hxtraordinary gain . TO

All incoms statement items are subject to 8 40% inceme tax rate. In its 2011 income statement, Freda's separately stated income tax expense and total income tax expense
would be: .

™ $128 000 and $128 600, respectively,
(" $128,000 and $100,000, respectively.
7 $100,000 and $128,000, respectively.
(™ $100,000 and $100,000, respectively.

Learning Ckective; 04-01 Discuss the importance of

Wiuftiple Choice Difficulty: Hard income from continuing operations and describe its
components.
awerd:
3 10.00
" points

The distinction between operating and nonoperating income relates fo.
™ Continuity of income.
™ Principal activities of the reperting entity.
" Consistency of income slream,
" Reliability of measurements.

Learning Qbjective: 04-03 Discuss the componerts of
Multiple Choice Difficulty: Medium operating and nonopsrating income and thefr
relationship to samings quality.

On May 1, Foxtrot Co. agreed to sell the assets of its Footwear Division to Albanese Inc. for $80 milion. The sale was completed on December 34, 2011
The following additional facts pertain o the transaction:

= The Footwear Division gqualifies as a compaonent of the entity according to GAAP regarding discontinued operations.

« The book vaiue of Footwear's assets totaled $48 milfion on the date of the sale.

- Footwear's operating income was a pre-tax loss of $10 million in 2011,

+ Foxtrot's income tax rate is 40%.

award:

4 10.00
- points

" Income (loss) on its total operations for the year without separation,

' Income (loss) on its continuing operation only.

" Income (loss) from its continuing and discontinued operations separately.
" Income and gains separately from losses.

Leaming Objective: 04-04 Define what constitutes
Multiple Choice Difficulty: Medium discontinued operations and describe the appropriate
incoma statement presentation for these transactions.

award:

10.00

points

Suppose thal the Footwear Division's assets had nol been sold by December 31, 2011, but were considered hefd for sale. Assume thal the fair vaile of these assets at
Becember 31 was $40 million, In the 2011 income statement for Foxtrot Co., it would report a loss from discontinued operations of:
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33 mitlion logs

¢ §10 million loss
' $10.8 milbon loss
¢ 18 million loss

Leamning Objective: 04-04 Define what constitutes
Muitiple Cheice Difficulty: Hard discontinued operations and describe the appropriate

award:

6_ 10.00

points
An extraordinary event for financial reporting purposes is both:

" Unusuat and material.
(7 Infrequent and significant.
" Material and infrequent.
 Unusual 2nd infrequent.

Leaming Objective: 04-05 Define extraordinary items
Multiple Choice Difficulty: Easy and describe the appropriate income statement
presentation for these transactions,

award:

7‘ 10.90

points .
Cal's Cookies reported 2011 before-tax income before extraordinary ftems of $152,000 and a before-tax extraordinary loss of $32,000. All tax items are subject to a 30% tax
rate. In its 2011 income statement, Cal's would report the following amounts as separate line items for net income and income tax expense:

¢ $120,000 and $36,000.
£ $34,000 and $45600.
" $84,000 and $36,000.
¢ $120,000 and $45,600.

Leaming Objective. 04-05 Define exiraordinary items
Multipte Choice Difficulty: Hard and describe the appropriate income statement
presentation for these transactions.

award:
8 10.00
" points
" Cendart Corporation's results for the vear ended December 31, 2011, include the fellowing materiat items:
Sabes revente B

ot od gonds suld
Sellng and adnunistrative axpeases
e of mvesiments
off deseonbnued opershinng
us Trots expropriation (uausual and
infreyment syt
Restruciizng costs
Orerstiensent ol mndeligsion spenss
2018 couzad by mathematical srror (3 Th0R:
Cendant Corporation's income from continuing operations before income taxes for 2011 is:
I $900,000.
{7 $880,000.
$820,000.
7 $320,000.

)

Leaming Objective: 04-03 Discuss the components of  Learning Objective: 04-05 Define extracrdinary items

Multiple Choice operating and nonoperating income and their and describe the appropriate income statement
refationship to earnings quality. presentation for these transactions,
Leaming Objectiver 04-04 Define what constitutes Learning Objective; 04-07 £xplain the accounting
Difficulty; Mard discontinued operations and describe the appropriate  treaiments of changes in estimates and corraction of

income statement presentation for these transactions.  errors.

award:

9 ) 10.00

points

Which of the following is not true about ERS?
It must be reported by all corporations whose stoek is publicly traded.
It must be reported separately for discontinued operations.
It must be reported separately for extraordinary items.

C It must be reported on cperating income,

Learning Objective: 04-08 Define eamings per share
Muttiple Choice . Bifficuity; Easy {EPS) and explain required disclosures of EPS for
certain income statsment componsants.
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10.

award:
10.06
points

11.

Expenses in an income statement prepared under International Financiat Reporting Standards:
¢ Must be classified by function.
" Must be classified by natural description.
¢ Can be classified gither by Tunction or by natural description.
. None of the above is correct.

Learning Objective: 04-01 Discuss the importance of
Mukiple Choice income from continuing operations and describe its
components,

l.earning Objective: 04-12 Discuss the primary
differences between U.S. GAAP and IFRS with
respect to the Income statement and statement of
cash flows.

Difficulty: Easy

award:
10.60
points

does not include the following two items, both of which are considered to be material in amount:
Lusuad an infzedqiient gain 240,00
Lose from discontined sperations § 300,008}
The company's income tax rate is 40%. In its 2011 income statement, Jacobsen would report ncome from continuing operations of:
7 $312000.
" §372.000
" $492,000.
& $620,000.

Leamning Objective: 04-04 Define what constitutes
Wisltipte Choice discontinued operations and describe the appropriate
income statement presentation for these transactions.

t earning Objective: 04-05 Define extracrdinary items
Difficulty: Hard and describe the appropriate income statement
presentation for these transactions.
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